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STATEMENT OF RESPONSIBILITY

The accompanying Consolidated Financial Statements are the responsibility of the management of the Town of
Rose Blanche - Harbour Le Cou and.have been prepared in compliance with legislation, and in accordance
with generally accepted accounting principles established by the Public Sector Accounting Standards of the
Chartered Professional Accountants of Canada.

In carrying out its responsibilities, management maintains appropriate systems of internal and administrative
controls designed to provide reasonable assurance that transactions are executed in accordance with proper
authorization, that assets are properly accounted for and safeguarded, and that financial information produced is
relevant and reliable.

The Council of Municipality met with management and its external auditors to review a draft of the Consolidated
Financial Statements and to discuss any significant financial reporting or internal control matters prior to their
approval of the finalized consolidated financial statements.

Janice Kennedy CPA Professional Corporation, as the Municipality's appointed external auditor, has audited

the Consolidated Financial Statements. The Auditor's report is addressed to the Mayor and Members of Council
and appears on the following page. Her opinion is based upon an examination conducted in accordance with
Canadian generally acceptedk anditing standards, performing such test$ and other procedures as she considers
necessary to obtain reasonable assurance that the Consolidated Financial Statements are free of material
misstatement and present fairly the financial position and results of the Municipality in accordance w:th Canadian
generally acccpted accounting principles.

Gary Bateman
Mayor

Tammy Farrell
Town Clerk



. Janice Kennedy
CPA PROFESSIONAL CORPORATION

Independent Auditor's Report

To the Members of Town of Rose Blanche - Harbour Le Con
Opinion

I have audited the consoldated financial statements of Town of Rose Blanche - Harbour Le Cou (the
"Municipality"), which comprise the consolidated statement of financial position as at December 31, 2024, and the
consolidated statements of operations, changes in accumulated surplus, changes in net financial assets, and cash
flows for.the year then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In my opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Municipality as at December 31, 2024, and the consolidated results of its
operations and conselidated cash flows for the year then ended in accordance with Canadian public sector
accounting standards (PSAS).

Basis for Opinion

1 conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Staternents section of my report. I am independent of the Municipality in accordance with ethical requirements that
are relevant to my audit of the consolidated financial statements in Canada, and 1 have fulfilled my other ethical
responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with PSAS, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the consolidated financial statements, management is responsible for assessing the Municipality's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Municipality or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Municipality's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due te fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggrepate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

(continues)

3A Neptune Drive Stephenville, NL A2N3X38
T: (709) 643-5677 I': (709) 643-2007 E-mail: info@jkennedycpa.ca



& Janice Kennedy
CPA PROFESSIONAL CORPORATION

Independent Auditor's Report to the Members of Town of Rose Blanche - Harbour Le Cou (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, 1 exercise professional
judgment and maintain professional skepticism throughout the audit. T also:

Identify and assess the risks of material misstatement of the consolidatad financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from errer, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Municipality’s internal contrel.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Municipality’s ability to continue as a going concern. If I conclude that a material
uncertainty exists, 1 am required to draw attention in my auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to medify my opinion. My conclusions
are based on the aundit evidence obtained up to the date of my auditor’s report, However, future events or
cenditions may cause the Municipality to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
ina manner that achieves fair presentation.

I communicate with those charged with governance regarding, among other matters, the planned scepe and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that I identify during
my audit.

Janice Kennedy CPA Professional Corporation
Chartered Professional Accountant

Stephenviile, Newfoundland and Labrador
October 28, 2025



Town of Rose Blanche - Harbour Le Cou
Consolidated Statement of Financial Position

December 31, 2024
2024 2023
Assets ’
Financial Assets
Cash and short-term investments (Note 3) $ 18,250 $ 89,687
Accounts receivable (Note 4) 44,793 61,155
63,043 150,842
Liabilities
Accounts payable and accrued liabilities (Note 5) 21,841 145,912
Deferred Revenue (Note 7) : 58,352 -
Demand Loan (Note 6) 25,000 -
Long term debt (Note 8) 32,415 56,091
137,608 202,003
Net Financial Assets (74,565) | {(51,161)
Non Financial Assets
-Tangible Capital Assets (Schedule 1) 5,412,894 1,375,510
Accumudated Surplus $ 1,338.329 $ 1,324,349

Signed on behalf of Council

Signed by Mayor:

Signed by Town Clerk:

The accompanying notes are an iniegral part of these financials statements. Page 4




Town of Rose Blanche - Harbour Le Cou
Consolidated Statement of Operations
December 31, 2024

Revenue (Schedule 2)
Taxation

Government Grants & transfers
Other

Expenditure (Schedule 3)
General Government Services
Protection Services
Transportation Services
Environmental Health Services
Planning and development
Fiscal services

Annual Surplus (Deficit)

Surplus, Beginning of Year

Surplus, End of Year

Budget 2024 2023
{(Scheduie 8)

296,989 294,412 295,466
108,795 306,779 99,863
33,300 58,569 96,082
439,084 659,760 491,411
229262 270,855 237,784
14,754 14,652 11,516
[02,815 139,160 132,933
164,317 187,209 177,883
13,000 6,311 54,515

7,901 7,593 10,200
532,049 645,780 624,831
5 (92,965) $ 13,980 $ (1334200
1,324,349 1,457,769

$ 1,338,329 $ 1,324,349

The accompanying notes are an integral part of these financial statements.

Page 5




Town of Rose Blanche - Harbour Le Cou
Consolidated Statement of Change In Net Financial Asset
December 31, 2024

Budget 2024 2023
(Schedule 8)

Annual (Deficit) Surplus $  (92,965) $ 13,980 $ (133,420)
Amortization of tangible capital assets 138,821 138,821 135,985
Assets addition : (176,205 (176,205) (26,952)

Change I'n Net Financial Assets $ (130,349} (23,404) (24,387

Net Financial Assefts,

Beginning of Year (51,161) (26,774)

Net Financial Assets,

End of Year $ (74,565) § (51,181

The accompanying notes are an integral part of these financial statements, Page 6



Town of Rose Blanche - Harbour Le Cou

Consolidated Statement of Cash Flows
For The Year Ended December 31, 2024

Operating Transactions
Annual surplus (deficit)
Changes in non-cash items:
Account receivable
Account payable and accrued liabilities
Amortization
Deferred Revenue

Cash provided by operating transactions

Investing Activities

Purchase of capital assets

Financing Transactions

Proceeds of demand loan
Repayment of long-term debt

Increase (Decrease) in Cash
Cash, Beginning of Year

Cash, End of Year

The accompanying notes are an infegral part of these financials statemenis.

2024

13,980

16,362
(124,071)
138,821

58,352

103,444

(176,205)

25,000

(23,676)

1,324

(71,437

89,687

18,250

2023
(133,420)

162,444
(4,234
135,985

160,775

(26,952)

(36,832)
(36,832)

96,991

(7,304)

89,687

Page 7




Town of Rose Blanche - Harbour Le Cou
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

1. Nature of Business
The Town of Rose Blanche - Harbour Le Cou is a municipal government incorporated in 1971 pursuant of
the Province of Newfoundland and Labrador's Municipalities Act. The Town provides and funds mumclpal
services including fire, public works, recreation and other government services.

2. Significant Accounting Policies
The financial statements have been prepared in accordance with Canadian generally accepted accounting

principles as recommended by the Public Sector Accounting Standards (PSAS) of the Chartered Professional
Accountants Canada and reflect the following significant accounting policies:

a) Basis of Consolidation
The financial statements include all the assets, 11ab111tles revenue and expenses of the reporting entity
including local boards and committees.

b}y Cash and Temporary Investmenis
Cash and temporary investments include cash and short-term investments with maturities of three months
or less from the date of acquisition.

¢} Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly attributable to the
acquisition, construction, development or betterment of the asset. Assets under construction are not
amortized until the asset is put into use. The cost of the- ‘[ang1ble capital asset is amortized on a straight-
straight-line basis over their estimated useful lives as follows:

Buildings 40-50 years
General equipment 5 years
Transportation infrastructure 30 years
Vehicle and equipment - 15 years
Water and sewer infrastructure 40-60 years

d) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision of
services. They have useful lives extending beyond the current year and are not intended for sale in the
ordinary course of operations. amortized until the asset is put into use. The change in non-financial assets
during the year, together with the excess of revenues over expenses, prov1des the change in net financial
assets for the year.

e} Government Transfers

Government transfers are recognized as either expenditures or revenues in the period that the events giving
rise to the transfer occurred as long as a) the transfer is authorized; b) eligibility criteria have been met by
the recipient; and ¢) a reasonable estimate of the amount can be made.

Page 8




Town of Rose Blanche - Harbour Le Cou
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

/) Revenue Recognition

Revenues are recognized as earned and when collection is reasonably assured. Tax rates are approved
annually by Council.

g) Useof Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles for the public sector requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disciosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from these estimates. Items requiring the use of significant estimates include
accounts receivable, accounts payable and accrued liabilities, the useful life of tangible capital assets, and
deferred revenue.

3. Cash and temporary investments 2024 2023
Cash and temporary investments are comprised of the following:

Cash in banks 5 18,250 g 80,687

4. Accounts Receivable 2024 2023
Taxes Receivable : 3 25,635 ) 33,949
HST Rebate 23,614 ' 28,035
Other Receivable 16,685 16,685
65,934 78,669
Less allowance for doubtful accounts 21,141 17,514
$ 44,793 $ 61,155

3. Accounts Payable and Accrued Liabilities 2024 2023
Accounts Payable - § 15,011 3 140,684
Accrued Expenses 4,380 1,650
Government remittances payable 2,450 3,228
Other - 350
' $ 21,841 3 145,912

6. Demand Loan
The town has a revolving line of credit available to a maximum of $ 32,000, bearing interest at prime + 2%.
At December 31, 2024, there was a balance of $25,000 (2023 - $0). '

Page 9




Town of Rose Blanche - Harbour Le Cou
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

7. Deferred Revnue _
The Town has received advances for the following projects and services. These advances are recorded
as deferred revenue and will be recorded as current revenue in the year the expenses are incurred.

2024 2023
ACOA - Warming Centre Funds $ 34,189 $ -
Transfer of Canada Community Building Fund Revenues 24,163 -
$ 587352 $ -

The Town holds in its accounts the amount of § 24,163 for the purpose of approved Canada Community

Building Fund expenditure as approved by the government of Newfoundland and Labrador.

8. Long Term-Debt ' , 2024 2023
Bank of Nova Scotia

- Prime + 2.5% interest, repayable monthly

principal payment of $618, due 2026. 14,756 22,172

- Prime + 3% interest, repayable monthly

principal payment of $740, due 2025. 2,902 11,782

- Prime + 2.5% interest, repayable monthly 3

principal bﬁyment of $618, due 2026. 14,757 22,137
§ 32,415 § 56,091

Principal payments required in the next three years are as follows:

2025 17,734
2026 14,681

9. Budger
In accordance with the Province of Newfoundland and Labrador's Municipalities Act, every council must
adopt a financial plan for each fiscal period in a form approved by the minister. The financial plan is
prepared on a revenue and expenditure basis that does not meet the recommendations of PSAS. For
comparative purposes, the Town of Rose Blanche - Harbour Le Cou has modified its financial plan to
prepare a budget that is consistent with the scope of accounting principles used to report the actual results.
The budget figure used in these financial statements have been approved by Council.

The reconciliation between the Municipality's cash based financial plan and the PSAS accrual based budget

figures used in these statements is disclosed in Schedule 8 - Reconciliation of the Financial Plan to the
budget.

Page 10




Town of Rose Blanche - Harbour Le Cou
Notes To The Consolidated Financial Statements
For The Year Ended December 31, 2024

10.  Hurricane Fiona - Special Assistance Grant
In September 2022, Hurricane Fiona hit the Town of Rose Blanche - Harbour Le Cou and damaged roads,

private infrastructure and the harbour. The provincial government provided a Special Assistance Grant
totalling $14,725 (2023-§115,796) to cover the costs of repairs, cleanup and wages for the town personnel.

11. Financial Instruments
The Town, as part of its operations, carries a number of financial instruments. It is management's opinion

that the Town is not exposed to significant interest, currency, or credit risk arising from these financial
instruments, except as otherwise disclosed. Unless otherwis_e noted, the fair value of these financial

instruments approximates their carrying value.

12. The manner in which the accounts have been kept and the safeguards against fraud.
The Town’s position in these reports was considered satisfactory.

13, Sufficiency of bonds
Fidelity bond coverage of $50,000 is carried on the employees of the Council who are in a position of trust.
.. The coverage is considered sufficient. :

14.  Prior Period Restatement
The 2023 HST receivable, accounts payable and expenses were adjusted to reflect the the following
unrecorded invoices: - '

Accounts payable 93,709
HST receivable 7,833
General Administration ) 3,972
Street and roads maintenance 26,002
Water supply 271
Sanitation 5,707
Planning ' 49,924

Page 11
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Town of Rose Blanche - Harbour Le Con Schedule 2
Consolidated Schedule of Revenue & Expenditure - Revenue
For The Year Ended December 31, 2024
Budget 2024 2023
Taxation
Property tax $ 138,315 132,257 133,186
Water and sewer tax 87.200 89,869 90,140
Business tax 22,479 22,272 22,873
Garbage collection fees 43,860 43,793 44,527
Poll tax 5,135 6,221 4,740
296,989 294,412 295,466
Government Grants & Subsidies
Province of Newfoundland & Labrador Subsidies
Municipal assistance grants 66,481 84,577 75,496
Student Employment Program - 3,750 3,502
Provincial gas tax 16,223 16,223 16,223
Other grants - 18,734 -
Government of Canada
Canada Summer Jobs - , - 4,642
Other grants - 149261 -
(Gas tax.revenue 26,091 34,234 -
' 108,795 306,779 99,863
Other
Bait Depot Lease 25,200 25,200 25,200
License and permit - 1,150 1,716
Snow clearing fees - 4,220 2,400
Miscellaneous - 7,760 19,644
Other Revenue 8,100 20,239 47,122
33,300 58,569 96,082
$ 439,084 659,760 491,411

Page 13




Town of Rose Blanche - Harbour Le Cou Schedule 3
Consolidated Schedule of Revenue & Expenditure - Expenditure
For The Year Ended December 31, 2024
Budget 2024 2023
General Government Services
General administration $ 120,150 136,729 104,813
Legislative 13,796 11,889 11,407
Property assessment services 10,374 10,374 10,509
Municipal Elections 500 - -
Common Services 77,750 104,544 108,143
Provision for uncollectible taxes (recovery) 3,000 3,627 (780)
Amortization 3,692 3,692 3,692
229,262 270,855 237,784
Protective Services
Amortization $ 7,754 7,754 2,686
Fire protection 7,000 6,898 8,830
14,754 14,652 11,516
Transportation Services
Vehicle and fleet operation and maintenance $ 27,897 75472 18,607
Street and roads maintenance ] 20,000 20,326 40,635
Snow removal - 9,918 13,329
Street lighting 12,000 10,526 10,594
Amortization 42918 42918 49,768
' ' 102,815 159,160 132,933
Environmental Health Services
Water supply b 34,000 57,850 45,599
Sanitation 45,860 . 44 862 52,445
Amortization 84,457 84,457 79,839
164,317 187,209 177,883
Planning and Development 13,000 6,311 54,515
Fiscal Services
Long term debt interest $ 4,401 4,401 7,189
Other debt charges _ 3,500 3,192 3,011
7,901 7,593 10,200
§ 532,049 645,780 624,831

Page 14
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Schedule of Surplus (Deficit), Revenue and Expenses
Town of Rose Blanche - Harbour Le Cou
For The Year Ended December 31, 2024

Budget Actual
2024 2024 2023
REVENUE
Taxation
Property Tax $1383151 8 132,257 | $ 133,186
Water Sewer Tax 87,200 89,869 80,140
Other:
Poll Tax 5,135 6,221 4,740
Business Tax 22,479 22,272, 22,873 |
Utility Tax - . -
Garbage collection fees 43 860 43,793 44 527
Other Revenue - Own Sources
Sales of Goods and Services - 11,980 22,044
Bait Depot 25,200 25,200
Other 33,300 21,389 48,838
Provincial Government Grants:
Municipal Operating Grant 66,481 84,577 75,496
Provincial capital grants - - -
Other Grants _ - 22,484 22,484
Grant - Federal Gas Tax Revenue 26,091 34,234 -
Grant - Provincial Gas Tax 16,223 16,223 16,223
~ |Other Grants - 149,261 4,642
TOTAL REVENUE 439,084 659,760 510,393
EXPENDITURE
General Government 226,070 266,728 234,872
Protective Services 7,000 6,898 2.830
Trarsportation Services 59,897 | 116,242 83,165
Environmental Services 79,860 102,752 98,044
Recreation and Cultural - - -
Regional Planning and Development 13,000 6,311 54,515
Fiscal Services:
Debt Servicing - Principal and Interest 24,166 28,077 44,021
Allowance for Doubtful Accounts 3,000 3,627 (780)
Capital out of Revenue - 81,601 26,952
Gas Tax Expenditure 26,091 - -
Other _ - - -
TOTAL EXPENDITURE 439,084 612,236 549,619
Current Y ear Surplus/Deficit 3 -8 47,524 18 (39,226)
Accumulated Surplus - Opening Balance
Accumulated Surplus - Closing Balance




3A Neptune Drive

E Stephenville, NL
1 :Janice Kennedy A2N 3X8
CPA PROFESSIONAL CORPORATION Tel: {(709) 643-5677

Fax: (709) 643-2007
QOctober 28, 2025

The Mayor and Councillors of
The Town of Rose Blanche - Harbour Le Cou

In compliance with the requirements of Section 97 of Towns and Local Service District Act, 2023, we report as
follows on the audit of the accounts of the Council for the year ended December 31, 2024.

1. Expenditure in relation to budget 7
Expenditure at § 645,780 exceeded the [imits of the approved budget by $ 113,731 which can be accounted
for as follows:

{Over)/Under
Budget Actual Budget
General government $ 229262 % 270,855 % {41,593)
Protective services 14,754 14,652 102
Transportation services 102,815 159,160 (56,345)
Environmental health c 164,317 187,209 T (22,892)
Planning and development 13,000 6,311 6,689
Fiscal Services o 7,901 7.593 308
' Fowelle oo 53204903 645,780 $ C (113,731)

2. Arrears of revenue
Taxes and rates receivable totalled § 27,416 at December 31, 2024. Of this amount $ 18,166 has been
outstanding for one year or longer, while the balance of $ 9,250 represents arrears on account of taxes and
rates levied in 2024.

The allowance for doubtful accounts amounted to § 21,141 at December 31, 2024. The allowance is
considered adequate.

3. The manner in which the accounts have been kept and the adequacy of the safeguards against
Jraud.

- The position in these respects was considered adequate.

4. Sufficiency of bonds
Fidelity bond coverage of $50,000 is carried on the employees of the Council who are in a position of trust,

The coverage is considered sufficient.
\
[

Janice Ke\ﬁedy CPA Professional Corporation




